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 ORDER
           Punjab State Power Corporation Limited filed this petition with the prayer that :-

1. Punjab State Power Corporation Limited may be allowed to recover Service Connection Charges at double the applicable normal rates from the applicants of unapproved colonies in the State of Punjab.

2. PSERC may give any other relief in the best interest of consumers and the State.

           Earlier PSPCL had decided in its 11th meeting held at Mohali on 13.05.2011 to release electricity connections in the unapproved colonies “subject to recovery of Service Connection Charges at double the applicable normal rates from these consumers”. Recovery of Service Connection Charges at double the normal applicable rates has been justified to secure the dismantlement charges on actual basis from the applicants/consumers in the event of the premises in the unauthorized colonies  is declared illegal by the State Government at  a subsequent stage.

            The petition was admitted vide Order of the Commission dated 23.6.2011. CE/Commercial prayed during hearing on 21.6.2011 that the petitioner be allowed to file additional submissions in the petition, which was allowed. CE/ARR & TR has filed the additional submissions vide his memo No.5533/Sr.Xen/TR-5/477 dated 24.6.2011. 


 In the additional submissions, the petitioner has submitted that Service Connection Charges at the rates approved by the Commission shall be chargeable from the applicants/consumers in the unauthorized colonies and an equivalent amount is proposed to be charged as security to cover the cost of dismantlement. The necessity for recovery of security on account of dismantlement charges has been justified as in the event of Govt. of Punjab deciding to do away with these colonies, the LD system would be required to be dismantlement at the cost of such consumers and it would not be feasible to recover the same from the affected consumers.

The Commission observes that the distribution Licensee i.e. PSPCL is obliged to release all connections in the State as per Supply Code and Conditions of Supply approved by the Commission. The applicants/consumers in the State are required to pay Service Connection Charges at the rates approved by the Commission on the basis of Supply Code and other charges are payable as specified in the Schedule of General Charges. The recovery of dismantlement charges as security at the time of release of connection is not covered in the Supply Code and would require relaxation of Supply Code provisions.


The Commission observes that distribution Licensee i.e. PSPCL is justified in recovering an amount equal to Service Connection Charges as security to cover dismantlement charges payable by the consumers in the unapproved residential colonies. However, at the time of dismantlement surplus amount, if any, would be refundable by the PSPCL. The Supply Code would be deemed to have been relaxed to this extent.


The petition is disposed of  accordingly.    
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